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CENTRAL BOARD OF DIRECT TAXES 
NOTIFICATION 
Income-Tax 

New Delhi, the 18 th October 1977 

V 

S.O. 730(E). —In exercise of the powers conferred by section 295 of the 
Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby 
makes the following rules further to amend the Income-tax Rules, 1962, name¬ 
ly:— 

1 (1) These rules may be called the Income-tax (Eighth Amendment) Rules, 

1977 

(2) They shall come into force on the 1st day of November, 1977. 

2. In the Income-tax Rules, 1962,— 

(a) for rule 26, the following rule shall be substituted, namely: — 

‘26 Rate 0 / exchange tor the purpose of deduction of tax at source on 
income payable in foreign currency .—For the purpose of deduction 
of tax at source on any income! payable in foreign currency, the 
rate of exchange for the calculation of the value in rupees of 
such income payable to an assesses outside India shall be the 
telegraphic transfer buying rate of such currency as on the date 
on which the tax is required to be deducted at source under the 
provisions of Chapter XVIIB by the person responsible for paying 
such income. 
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Explanation. —For the purposes of this rule, ‘‘telegraphic transfer buying- 
rate”, in relation to a foreign currency, means the rate of ex¬ 
change adopted by the State Bank of India constituted under the 
State Bank of India Act, 1955 (23 of 1965) for buying such 
currency where such currency is made available to that bank 
through a telegraphic transfer’; 

(b) for rule 116, the following rule shall be substituted, namely: — 

115. Rate of exchange for conversion into rupees of income expressed^ 
\n foreign currency. —The rate of exchange for the calculation of 
the value in rupees of any income accruing or arising or deemed 
to accrue or arise to the assessee in foreign currency or received 
or deemed to be received by him or on hi s behalf m foreign 
currency shall be the telegraphic transfer buying rate of such 
currency as on the specified date. 

Explanation. —For the purposes of this rule,— 

(1) “telegraphic transfer buying rate” shall have the same meaning 

as in the Explanation to rule 26; 

(2) “specified date” means— 

(a) in respect of income chargeable under the head “Salaries”, the 

last day of the month immediately preceding the month in 
which the salary is due, or is paid m advance or in arrears; 

(b) in respect of income chargeable under the head “Interest on 

securities”, the last day of the month immediately preceding 
the month in which the income is due; 

(c) in respect of income chargeable under the heads ‘“Income from 

house property”, “Profits and gams of business or profession” 
[not being income referred to in clause (d)] and “Income 
from other sources” (not being income by way of dividends), 
the last day of the| previous year of the assessee; 

(d) in respect of income chargeable under the head “Profits and 

gains of business or profession” in the case of a non-resident 
engaged in the business of operation of ships, the last day of 
the month immediately preceding the month in which such 
income is deemed to accrue or arise in India; 

(e) in respect of income by wav of dividends, on the last day of the 

month immediately preceding the month in >vhich the divi¬ 
dend is declared, distributed or paid by the company; 

(f) m respect of Income chargeable under the head “Capital gams!’, 

the last day of the month immediately preceding the month 
m which the capital asset is transferred.’ 

[No 2015/F No 142(14) /74-TPL] 

S N SHENDZ,. 
Secretary, Central Board of Direct Taxes. 
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( 2 ) % 1 ware, 1977 %t 5 T^tT ftf I 
2 . nra-inx fann, 1962 %,— 

(W‘) fann 26 % f^TT'T '-PI f'TPTfnPsri Pron i*si mqiTl, imtf — 

"26. f%Nft JJTH n H?q XTTO VC VtH TT'TT^ W^tfw ^ SHl't'SpT ^ faq fnfn- 

nn vc .—fninrft ijst % xrfn f%ifr nro tx sftw 'P - $■ nx %t ^ffflr 
% rPXtsm % fa-rr 'RTTfT It sTTfX f%xft fnsrffxxft %t Xffn qxft WP % 1JPT 
%t niFinr Wit il' 3X7% % faq faf-TW !fX >}xft nsTT TX 3XT 
fT'rft’I %t ^TPT XTTX 5f?fiUT ^W-TX fftift f^TXT XTlftH %1 5TOTFT XVII"^ 
% ^Twnjt % sraH TTfft 55 tpt nnn «fx% % faq nnqmft wrf>tn ctxt sftn 
nx ^rx %t vxril %t st^tt %t ’srrxft ?, 1 

xtoWvjt.—' sxr fami % jutVspt % faq, fqfuft njr % xrfH it "mx wvw •w-xt" 
xX nrxcftiT xhz 4 qr nfafnnir, 1955 (1955 spT 23) % wftn nfexr 
'dTXfflPT x^traTXT qxft ijst % ^ht xT'Prif iif fafann <n nfnrnr 
$, wt rnr srt nxrxn % m«m % sn t*rr %t qtft nsr nTnnj 
^rnfr % 1 

(n) fann 115% x«rm tx faRfafVrf fann nar ^rqirr, nntn — 

" 115 . fansft nax n sparer wt n# srra ^ xrcq 3 xrxfxnrfa *ft farfipm *rx— 

f%xft ftm’rfrxft %t iprr it twt nr nqijn ft% nrxfr in q<tw nr 
xrnsft ni nw ht ^xr% sro m mr%t nrx n fn*xft qnr n rr 
nr sw §f mnft nl f%xft nm % nR %t w; n nnf%n nx% % fnq 
fnfnnn nx nn fnfnfnn nrina %r nn nsi %t nn wf w-tx ftift 1 

^1BCt«hXX!T —^XT ffiPT % MmT'jI'T % f%q,— 

( 1 ) 'arx nTm ^x-tx’ w<\ qft n4 ?Vrr ni fnmx 26 % xTcft^m n fw 
inn | 1 

( 2 ) ‘fafnft'x: nnftij’ n fnurfnfan nfnf^r t— 

(«p) %n’ %%r % nrftir srnnT nm %t mxx % sfa ^4ndT mxr 

%t nfcra nrctu, f^rxxtr txm ^lm '% nr nfxw nn n ^r nwq % 
n xnm f%m ^rrxn 

(ij) ‘wfxr^jffRfr nx snrsr’ wM % nntn a^n4 nm %t mnn mr mxx % 
#w mxi %f nfxm nrttur, f^nn nm ntw 

(n) ‘ij$ xnrf% n wn 1 '*Frxnrx ht ^frr ^ nm nk nfimw’ [%"t xp®' (n) 
n fafter w ^ gjt] n^x ‘*mr «xrxft xr wn’ (%t nrmirr xr gf to 

n ft) ftmtfXrft % yf ^ *r ?rtnn fnn; 

(n) irfinnfxnft btxt ftn qfxnfn faxnrx it xnt ft% %t wr n " manr 
nr 5|tfr % xnn *xtx %t4, % n^tn sr*n4 nm %t- nwn 
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TRT % 5faJ ROT Tf «TpTJT for fa* T irff ROT TOT 4 Rr 
R'Tjft 3rr(fV 

(i) rotot % «T it rot ^ ^ott, *tot R Sfor Tit rot =Ff otRot 
for Rot otot ir srcr hot^t wri fVrr iott farrOT %jr 
w | RT R*H pP'TI *ott %, 

(ot) '■pft srfarw’ tfr4 % stot4 wot # wt, wot % star 

WOT “Pi wfaw fita faw} <£3fr-Wi f^OTT NTfcf ^ W$ $> l” I 
[W» 2015 'PToRo 142 ( 14),'74-£Ml°tf!ToJ 

l3[ffo IT-fo lfat, 
wfwi, WOTST *F7 Vti i 


W5T JTTpwW!, WTTOT WTWOT *1, s u iH*l, fct'C f i 14, WiJ 1 Tqwfi yin 

t|^rw W fow w w;, jotwtpt Ptwot, ?ttt it^W 1977 
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